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AltShares Event-Driven ETF (EVNT)

This Prospectus provides important information about AltShares Event-Driven ETF (the “Fund”), a series of AltShares Trust (“Trust”), that you
should know before investing in the Fund. Please read it carefully and keep it for future reference.
These securities have not been approved or disapproved by the Securities and Exchange Commission nor has the Securities and Exchange Commission
passed upon the accuracy or adequacy of this Prospectus. Any representation to the contrary is a criminal offense.
Shares of the Fund (“Shares”) will be listed and traded on The NYSE Arca, Inc. (“Exchange”). Shares are not individually redeemable. The Trust
is a registered investment company under the Investment Company Act of 1940, as amended (“1940 Act”).
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No person has been authorized to give any information or to make any representations other than those contained in this
Prospectus and the Fund’s Statement of Additional Information (“SAI”) dated September 15, 2021, (which is incorporated
by reference into this Prospectus and is legally a part of this Prospectus) and, if given or made, such information or
representations may not be relied upon as having been authorized by us.

ALTSHARES EVENT-DRIVEN ETF
FUND SUMMARY
Investment Objective
AltShares Event-Driven ETF (the “Fund”) seeks to achieve capital appreciation over a full market cycle with lower volatility than the broad equity market.

Fees and Expenses
This table describes the fees and expenses that you may pay if you buy, hold, and sell Shares of the Fund. You may also pay other fees, such as
brokerage commissions and other fees to financial intermediaries, which are not reflected in the table and example below.
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment):
Management Fee
1.25%
Distribution and/or Service (12b-1) Fees(1)
0.00%
Other Expenses – Dividend on Short Positions and Interest
Expense on Short Positions and/or Borrowings (2)
0.00%
Acquired Fund Fees and Expenses(3)
0.05%
Total Annual Fund Operating Expenses
1.30%
(1)
Pursuant to a Rule 12b-1 Distribution and Service Plan (the “Plan”), the Fund may bear a Rule 12b-1 fee not to exceed 0.25% per year of the
Fund’s average daily net assets. However, no such fee is currently paid by the Fund, and the Board of Trustees has not currently approved the
commencement of any payments under the Plan.
(2)
Based on estimated amounts for the current fiscal year.
(3)
Acquired Fund Fees and Expenses are expenses incurred indirectly by the Fund through its ownership of shares in other investment companies.

Example
The following example is intended to help you compare the cost of investing in the Fund with the cost of investing in other funds. The example assumes
that you invest $10,000 for the time periods indicated. The example also assumes that the Fund provides a return of 5% a year and that operating
expenses remain the same. The example does not reflect any brokerage commissions that you may pay on purchases and sales of Shares. Although
your actual costs may be higher or lower, based on these assumptions, whether you do or do not redeem your Shares, your costs would be:
One Year
$132

Three Years
$412

Five Years
$713

10 Years
$1,568

Portfolio Turnover
The Fund may pay transaction costs, including commissions, when it buys and sells securities (or “turns over” its portfolio). A higher portfolio turnover
rate may indicate higher transaction costs and may result in higher taxes when Shares are held in a taxable account. Transaction costs, which are not
reflected in the annual fund operating expenses or in the example, affect the Fund’s performance. Because the Fund had not yet commenced operations
prior to the date of this Prospectus, it does not have a portfolio turnover rate to provide. The portfolio turnover rate of the predecessor mutual fund (as
described below) for the fiscal year ended May 31, 2021 was 329%.

Principal Investment Strategies
To pursue its investment objective, the Fund employs a “long/short” event-driven strategy, which seeks to profit by investing, long and/or short, in the
equity and debt securities of companies whose prices Water Island Capital, LLC (the “Adviser”) believes are or will be impacted by a publicly announced
or anticipated corporate event. The strategy may invest both long and short across industries/sectors, market capitalizations, and credit qualities, and
it will invest internationally, seeking what the Adviser believes are the most favorable event opportunities across the globe. By focusing on event
opportunities, the Adviser aims to generate a return profile that is more correlated to the outcomes of each idiosyncratic event rather than the overall
direction of broader equity and credit markets.
Corporate events may take the form of “hard” catalysts or “soft” catalysts.


Hard Catalysts. Investment opportunities predicated on hard catalysts tend to be characterized by more definitive outcomes, shorter
timelines, and lower levels of volatility. The most common example of a hard catalyst is definitive, publicly announced mergers and acquisitions
(“M&A”) whereby a legally binding merger agreement is in place, but hard catalysts may also take other forms including, but not limited to,
Dutch tenders (whereby an offer is made to purchase securities within a given price range through an auction structure, wherein shareholders
are invited to sell shares over a specific time period by specifying the lowest price within the range that they will accept), initial public
offerings (“IPOs”) of special purpose acquisition companies (“SPACs”), yield-to-call opportunities (whereby a company or other entity’s
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callable bonds are purchased and held until the next anticipated call date, at which point they may be redeemed prior to maturity), and
spin-offs (pre-completion). Investment opportunities predicated on soft catalysts tend to be characterized by less certain outcomes, longer
timelines, and greater levels of risk – though also commensurate greater potential reward.


Soft Catalysts. Examples of soft catalysts include a broad range of events spurred by company-specific, industry-wide, or broad economic
conditions such as speculated M&A (whereby certain M&A are anticipated, rumored or in negotiations but are not yet definitive), asset
sales, spin-offs (post-completion) (whereby a company has announced its intent to separate its business into two or more separately traded
independent entities, which may be able to unlock more shareholder value on a standalone rather than combined basis), private investments
in public equity (PIPEs) of SPACs, de-SPAC processes, turnaround plans, management changes, activist campaigns, transformational M&A
(post-completion), corporate levering/de-levering, credit refinancings, recapitalizations, restructurings, and other corporate reorganizations
and re-rating opportunities.

The Fund will invest in both hard and soft catalysts without bias as to a company’s capital structure, allowing the Fund to position its investments in
both equity and credit instruments, selecting whichever security the Adviser believes offers the greatest reward-to-risk ratio for a given event opportunity.
The Adviser will focus on two core approaches to event-driven investing – merger arbitrage and special situations – though may also engage in other
types of arbitrage trades, such as convertible arbitrage and capital structure arbitrage.
The Adviser generally engages in active and frequent trading of portfolio securities to achieve the Fund’s principal investment objective. The Adviser
generally seeks to maintain a fully invested portfolio; however, for various reasons, there may be times when the Fund may hold a significant portion of
its assets in cash or cash equivalents, including money market funds, money market instruments such as Treasury bills, and other short-term or
temporary investments. Such instances may occur for defensive purposes in response to adverse market, economic, political, or other conditions; to
preserve the Fund’s ability to capitalize quickly on new market opportunities; because the Adviser has determined to obtain investment exposure
through derivative instruments instead of direct cash investments; or for other reasons, such as after a period in which several catalysts held by the
Fund close in a similar timeframe, yet before capital is redeployed to other opportunities.
In addition, the Fund will hold a higher percentage of its assets in long positions (i.e., the Fund will be “net long”). The Fund’s net long exposure may
exceed 100% of the Fund’s net assets.
The Fund may maintain long and short positions through the use of derivative instruments, including swap agreements, options, futures, and forward
contracts, without investing directly in the underlying asset. The Fund may use derivative instruments to attempt to both increase the return of the Fund
and hedge (protect) the value of the Fund’s assets. Investments in derivative instruments may have the economic effect of creating financial leverage
in the Fund’s portfolio because such investments may give rise to exposures that exceed the Fund’s total assets and may result in losses that exceed
the amount the Fund invested. Financial leverage will magnify, sometimes significantly, the Fund’s exposure to any increase or decrease in prices
associated with a particular reference asset resulting in increased volatility in the value of the Fund’s portfolio. The Fund may invest in convertible and
non-convertible debt securities, including high yield debt securities, also known as “junk bonds.”
The Fund is not limited with respect to issuer, geography, market capitalization, credit quality, sector or industry. The Fund is non-diversified, which
means that it may invest a greater portion of its assets in one or a limited number of issuers and may invest overall in a smaller number of issuers than
a diversified fund.

Principal Risks
As with all funds, investing in the Fund entails risks that could cause the Fund and the Fund’s investors to lose money. The principal risks of investing
in the Fund are as follows:
Event-Driven Risk: Event-driven investments involve the risk that certain of the events driving the investment may not happen or the market may react
differently than expected to the anticipated transaction. In addition, although an event may occur or is announced, it may be renegotiated, terminated,
or involve a longer time frame than originally contemplated. Event-driven investment transactions are also subject to the risk of overall market movements.
Any one of these risks could cause the Fund to experience investment losses, impacting its shares negatively.
Merger Arbitrage Risk: The principal risk associated with the Fund’s merger arbitrage investment strategy is that the proposed corporate reorganizations
in which the Fund invests may be renegotiated or terminated, in which case the Fund may realize losses.
Special Situations Risk: The Fund may seek to benefit from “special situations,” such as mergers, acquisitions, consolidations, bankruptcies, liquidations,
reorganizations, restructurings, tender or exchange offers or other unusual events expected to affect a particular issuer. Investing in special situations
carries the risk that certain of such situations may not happen as anticipated or the market may react differently than expected to such situations. The
securities of companies involved in special situations may be more volatile than other securities, may at times be illiquid, or may be difficult to value.
Certain special situations carry the additional risks inherent in difficult corporate transitions and the securities of such companies may be more likely
to lose value than the securities of more stable companies.
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ETF Risk: As an ETF, the Fund is subject to the following risks:
Premium-Discount Risk: Shares may trade above or below their NAV. Accordingly, investors may pay more than net asset value (“NAV”) when
purchasing Shares or receive less than NAV when selling Shares.
Secondary Market Trading Risk: Investors buying or selling Shares in the secondary market may pay bid-ask spreads, brokerage commissions
or other charges, which may be a significant proportional cost for investors seeking to buy or sell Shares. There can be no assurance that an
active or liquid trading market for Shares will develop or be maintained or that the Shares will continue to be listed. In addition, trading in Shares
on the Exchange may be halted.
Cash Transactions Risk: The Fund may effect redemptions partly or wholly for cash, rather than through in-kind distributions of securities.
Accordingly, the Fund may be required to sell portfolio securities in order to obtain the cash needed to distribute redemption proceeds and it
may recognize gains on sales of portfolio holdings. As a result, an investment in the Fund may be less tax-efficient than an investment in an ETF
that primarily or wholly effects redemptions in-kind. Moreover, cash transactions may have to be carried out over several days if the securities
markets are relatively illiquid at the time the Fund must sell securities and may involve considerable brokerage fees and taxes. These brokerage
fees and taxes, which will be higher than if the Fund redeemed its shares principally in-kind, may be passed on to Authorized Participants (“APs”)
in the form of transaction fees. As a result, the spreads between the bid and the offered prices of the Fund’s shares may be wider than those of
shares of ETFs that primarily or wholly transact in-kind.
International Closed Market Trading Risk: Because certain of the Fund’s investments trade in markets that are closed when the Fund and
Exchange are open, there are likely to be deviations between the current prices of such investments and the prices at which such investments
are marked for purposes of the Fund’s NAV. As a result, Shares may appear to trade at a significant discount or premium to NAV. In addition,
shareholders may not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund on the Exchange, on days
when the NAV of the Fund could be significantly affected by events in the relevant non-U.S. markets.
Flash Crash Risk: Sharp price declines in securities owned by the Fund may trigger trading halts, which may result in the Fund’s shares trading
in the market at an increasingly large discount to NAV during part (or all) of a trading day or cause the Fund itself to halt trading.
Authorized Participants Concentration Risk: The Fund may have a limited number of financial institutions that may act as APs. To the extent that
those APs exit the business or are unable to process creation and/or redemption orders, Shares may trade at a discount to NAV like closed-end
fund shares and may face delisting from the Exchange.
Short Sale Risk: The Fund will suffer a loss if it sells a security short and the value of the security rises rather than falls. It is possible that the Fund’s
long positions will decline in value at the same time that the value of its short positions increase, thereby increasing potential losses to the Fund. Short
sales expose the Fund to the risk that it will be required to buy the security sold short (also known as “covering” the short position) at a time when the
security has appreciated in value, thus resulting in a loss to the Fund. The Fund’s investment performance may also suffer if it is required to close out
a short position earlier than it had intended. In addition, the Fund may be subject to expenses related to short sales that are not typically associated
with investing in securities directly, such as costs of borrowing. These expenses may negatively impact the Fund’s performance. When the Fund sells a
security short, it must maintain a segregated amount of cash or high-grade securities equal to the margin requirement. As a result, the Fund may
maintain high levels of cash or other liquid assets (such as U.S. Treasury bills, money market instruments, certificates of deposit, high quality commercial
paper, and long equity positions). The need to maintain cash or other liquid assets in segregated accounts could limit the Fund’s ability to pursue other
opportunities as they arise. Short positions may introduce additional risk to the Fund because a short position loses value as a security’s price increases
and there is no theoretical ceiling to the price of the shorted security. Therefore, securities sold short have unlimited risk.
Market Risk: The value of the Fund’s investments, and the NAV of the Fund, will fluctuate over time. Investors could lose money due to this price
fluctuation. Market risk may affect a single issuer, an entire industry, or the market as a whole. Securities markets may experience short-term or even
extended periods of heightened volatility and turmoil. These events could have an adverse effect on the value of the Fund’s investments, and investors
could lose money due to this price fluctuation. For example, the novel coronavirus disease (COVID-19) has resulted in significant disruptions to global
business activity. The impact of the COVID-19 pandemic, or of other public health crises, epidemics and pandemics that may arise in the future, could
affect the global economy in ways that cannot necessarily be foreseen at the present time. This uncertainty could lead to corporate events such as
mergers, acquisitions, and restructurings breaking or forcing the Fund to allocate assets to other strategies. The COVID-19 pandemic, other public
health crises, and local, regional, or global natural or environmental disasters, wars, acts of terrorism, or similar events could have a significant adverse
impact on the Fund and its investments and could result in increased volatility of the Fund’s NAV.
Sector Risk: The securities of companies in the same or related businesses (“sectors”), if comprising a significant portion of the Fund’s portfolio, may
in some circumstances react negatively to market conditions, interest rates and economic, regulatory or financial developments, and may adversely
affect the value of the Fund’s portfolio, to a greater extent than if such securities comprised a lesser portion of the Fund’s portfolio or if the Fund’s
portfolio was diversified across a greater number of sectors. Some sectors have particular risks that may not affect other sectors.
Options Risk: Options transactions involve special risks that may make it difficult or impossible to close a position when the Fund desires. These risks
include possible imperfect correlation between the price movements of the option and the underlying security; the potential lack of a liquid secondary
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market at any particular time; and possible price fluctuation limits. In addition, the option activities of the Fund may affect its portfolio turnover rate
and the amount of brokerage commissions paid by the Fund.
Large Shareholder Transaction Risk: A significant percentage of the Fund’s shares may be owned or controlled by certain large shareholders. The Fund
may experience adverse effects when certain large shareholders purchase or redeem large amounts of shares of the Fund. Such large shareholder
redemptions may cause the Fund to sell its securities at times when it would not otherwise do so, which may negatively impact the Fund’s NAV and
liquidity. In addition, a large redemption could result in the Fund’s current expenses being allocated over a smaller asset base, leading to an increase
in the Fund’s expense ratio. Similarly, large share purchases may adversely affect the Fund’s performance to the extent that the Fund is delayed in
investing new cash and is required to maintain a larger cash position than it ordinarily would.
Hedging Transaction Risk: The success of the Fund’s hedging strategies will be subject to the Adviser’s ability to assess correctly the degree of correlation
between the performance of the instruments used in the hedging strategies and the performance of the investments in the Fund’s portfolio being
hedged. Hedging transactions involve the risk of imperfect correlation. Imperfect correlation may prevent the Fund from achieving the intended hedge
or expose the Fund to risk of loss. Hedging transactions also limit the opportunity for gain if the value of a hedged portfolio position should increase.
High Portfolio Turnover Risk: The Fund normally expects to engage in active and frequent trading and expects to have a high portfolio turnover rate
(over 100%). This may increase the Fund’s brokerage commission costs, which would reduce performance. Rapid portfolio turnover also exposes
shareholders to a higher current realization of short-term gains which could cause you to pay higher taxes.
Concentration Risk: If a large percentage of mergers or other corporate events taking place within the U.S. are within one industry over a given period
of time, the Fund may invest a large portion of its assets in securities of issuers in a single industry for that period of time. During such a period of
concentration, the Fund may be subject to greater volatility with respect to its portfolio securities than a fund that is more broadly diversified.
Credit Risk: Credit risk refers to the possibility that the issuer of the security will not be able to make interest or principal payments when due. The Fund
may invest in convertible and non-convertible debt securities, including high yield debt securities, also known as “junk bonds.” Investments in junk
bonds are subject to greater credit risks than securities with credit ratings above investment grade and have a greater risk of default than investment
grade debt securities. Junk bonds are less sensitive to interest rate changes than higher credit quality instruments and generally are more sensitive to
adverse economic changes or individual corporate developments.
Counterparty Risk: The Fund may enter into various types of derivative contracts with a counterparty that may be privately negotiated in the over-thecounter market. These contracts involve exposure to credit risk, because contract performance depends, in part, on the financial condition of the
counterparty. If a privately negotiated over-the-counter contract calls for payments by the Fund, the Fund must be prepared to make such payments
when due. In addition, if the creditworthiness of the counterparty declines, the Fund may not receive payments owed under the contract, or such
payments may be delayed and the value of agreements with the counterparty can be expected to decline, potentially resulting in losses to the Fund.
Swap Risk: The Fund may enter into total return swaps to gain investment exposure to the underlying security or securities in a more efficient or
economically attractive manner than direct ownership. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in
rates of return) earned or realized on particular predetermined investments or instruments. The Fund may also enter into credit default or credit default
index swaps with qualified broker-dealer counterparties. In a credit default swap, one party typically makes an upfront payment and a stream of
payments to another party in exchange for the right to receive a specified return in the event of a default by a referenced entity on its obligation or other
credit-related event. The Fund may use swaps for any investment purpose, including as part of a merger arbitrage or event-driven strategy involving
pending corporate reorganizations. Certain categories of swap agreements often have terms of greater than seven days and may be considered illiquid.
Moreover, the Fund bears the risk of loss of the amount expected to be received under a swap agreement in the event of the default or bankruptcy of
a swap agreement counterparty. The swaps market is subject to extensive regulation under the Dodd-Frank Act and certain Securities and Exchange
Commission and Commodity Futures Trading Commission rules promulgated thereunder. It is possible that developments in the swaps market, including
new and additional government regulation, could result in higher Fund costs and expenses and could adversely affect the Fund’s ability, among other
things, to terminate existing swap agreements or to realize amounts to be received under such agreements.
Non-Diversification Risk: The Fund is non-diversified, which means that it may invest a relatively high percentage of its assets in a limited number of
issuers. As a result, the Fund’s performance may be more vulnerable to changes in market value of a single issuer or group of issuers and more
susceptible to risks associated with the occurrence of adverse events affecting a particular issuer than a diversified fund.
Derivatives Risk: In general, a derivative instrument typically involves leverage and provides exposure to potential gain or loss from a change in the
market price of the underlying asset (or a basket of assets or an index) in a notional amount that exceeds the amount of cash or assets required to
establish or maintain the derivative instrument. Adverse changes in the value or price of the underlying asset (or basket of assets or index), which the
Fund may not directly own, can result in a loss to the Fund substantially greater than the amount invested in the derivative itself. The use of derivative
instruments also exposes the Fund to additional risks and transaction costs. Derivative instruments come in many varieties and may include forward
contracts, options (both written and purchased), and swap contracts.
LIBOR Rate Risk: Many debt securities, derivatives, and other financial instruments, including some of the Fund’s investments, utilize the London
Interbank Offered Rate (“LIBOR”) as the reference or benchmark rate for variable interest rate calculations. Plans are underway to phase out the use
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of LIBOR by the end of 2021. Several working groups and regulatory authorities have suggested replacements for LIBOR, such as the Secured Overnight
Financing Rate (“SOFR”). Although the transition process away from LIBOR has become increasingly well-defined in advance of the anticipated
discontinuation dates, the impact on certain debt securities, derivatives and other financial instruments remains uncertain. The elimination of LIBOR
or changes to other reference rates or any other changes or reforms to the determination or supervision of reference rates could have an adverse
impact on the market for, or value of, any securities or payments linked to those reference rates, which may adversely affect the Fund’s performance.
Temporary Investment/Cash Management Risk: The Fund may hold a significant portion of its assets in cash, money market funds, or short-term
investments for temporary defensive purposes in response to adverse market, economic, political or other conditions, to preserve the Fund’s ability to
capitalize quickly on new market opportunities or for other reasons, such as because the Adviser has determined to obtain investment exposure through
derivative instruments instead of direct cash investments. These investments may include money market funds, money market instruments such as
Treasury bills, securities issued by the U.S. Government, its agencies or instrumentalities, bankers’ acceptances, commercial paper, and repurchase
agreements for the above securities, and investment companies that invest primarily in such instruments. To the extent the Fund maintains cash or
holds short-term investments, the Fund may not achieve its investment objective and may also be subject to additional risks, including market, interest
rate, and credit risk.
Small and Medium Capitalization Securities Risk: Securities issued by small and medium capitalization companies tend to be less liquid and more
volatile than stocks of companies with relatively large market capitalizations. These securities may be more vulnerable to adverse business or economic
events than larger, more established companies. In particular, these small and medium sized companies may have limited product lines, markets and
financial resources, and may depend upon a relatively small management group.
Leverage Risk: If the Fund uses leverage through activities such as borrowing, entering into short sales, purchasing securities on margin or on a “whenissued” basis or purchasing derivative instruments in an effort to increase its returns, the Fund has the risk of magnified capital losses that occur when
losses affect an asset base, enlarged by borrowings or the creation of liabilities, that exceeds the net assets of the Fund. Should the Fund employ
leverage, the Fund’s NAV may be more volatile and sensitive to market movements. Leverage may involve the creation of a liability that requires the
Fund to pay interest. While financial leverage has the potential to produce greater gains, it also may result in greater losses, which in some cases may
cause the Fund to liquidate other portfolio investments at a loss to comply with limits on leverage and asset segregation requirements imposed by the
Investment Company Act of 1940 or to meet redemption requests.
Liquidity Risk: Liquidity risk exists when particular investments are difficult to purchase or sell. Liquidity risk may be the result of, among other things,
market turmoil, the reduced number and capacity of traditional market participants to make a market in fixed-income securities, or the lack of an
active trading market. Markets for securities or financial instruments could be disrupted by a number of events, including, but not limited to, an economic
crisis, natural disasters, new legislation or regulatory changes inside or outside the U.S. Liquid investments may become less liquid after being purchased
by the Fund, particularly during periods of market stress. To enhance investment value and/or protect shareholder rights, from time to time, the Fund
may participate in various types of litigation, including but not limited to shareholder appraisal rights petitions and class action lawsuits. If the Fund
exercises its appraisal rights, it may experience limited liquidity on its investment while the subject securities are being appraised. Illiquid and relatively
less liquid investments may be harder to value, especially in turbulent markets, and if the Fund is forced to sell these investments to meet redemption
requests or for other cash needs, the Fund may suffer a loss.
Interest Rate Risk: Prices of debt securities and preferred stocks tend to move inversely with changes in interest rates. When interest rates fall, the
market value of the respective debt securities and preferred securities usually increases. Conversely, when interest rates rise, the market value of the
respective debt securities and preferred securities usually declines. As such, a change in interest rates may affect prices of the Fund’s debt securities
and preferred securities and, accordingly, the Fund’s share price.
Foreign Securities Risk: The securities of foreign issuers may be less liquid and more volatile than securities of comparable U.S. issuers. The costs
associated with securities transactions may be higher in foreign countries than in the U.S. The U.S. dollar value of foreign securities traded in foreign
currencies held by the Fund (and any dividends and interest earned) may be affected favorably or unfavorably by changes in foreign currency exchange
rates. An increase in the U.S. dollar relative to these other currencies may adversely affect the Fund. Additionally, investments in foreign securities, even
those publicly traded in the U.S., may involve risks which are in addition to those inherent in U.S. investments. Foreign companies may not be subject
to the same regulatory requirements of U.S. companies, and as a consequence, there may be less publicly available information about such companies.
Also, foreign companies may not be subject to uniform accounting, auditing, and financial reporting standards and requirements comparable to those
applicable to U.S. companies. Foreign governments and foreign economies often are less stable than the U.S. Government and the U.S. economy.
Active Management Risk: The Fund is an actively managed investment portfolio and is therefore subject to management risk. The Adviser will apply its
investment and risk analysis in making investment decisions for the Fund, but there is no guarantee that these decisions will produce the intended
results.
Currency Risk: Fluctuations in exchange rates between the U.S. dollar and foreign currencies may negatively affect an investment. Adverse changes in
exchange rates may erode or reverse any gains produced by foreign currency denominated investments and may widen any losses. The Fund may, but
is not required to, seek to reduce currency risk by hedging part or all of its exposure to various foreign currencies. The return of currency forward and
futures contracts utilized for currency hedging may not perfectly offset the actual fluctuations of the foreign currencies relative to the U.S. dollar and
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may prevent the Fund from realizing gains from an increase in the value of the currency. In addition to currency risk, currency forward/futures contracts,
like other derivatives, may be susceptible to credit risk and other risks.
New Fund Risk: The Fund recently launched. Until the Fund grows larger, it will be at greater risk than larger funds of wider bid-ask spreads for its
shares, trading at a greater premium or discount to NAV, liquidation, and/or a stop to trading.

Performance
The following information provides some indication of the risks and variability of investing in the Fund by showing how the performance of the predecessor
mutual fund, the Water Island Long-Short Fund, has varied over time. Had the predecessor mutual fund been structured as an ETF, its performance may
have differed.
The Fund acquired the assets and liabilities of the predecessor mutual fund on September 17, 2021. As a result of the transaction, the Fund adopted
the accounting and performance history of the predecessor mutual fund. The information shown below is for the predecessor mutual fund. The Fund’s
net operating expense ratio is lower than the net operating expense ratio of the predecessor mutual fund. Returns in the bar chart and average annual
total returns table for the predecessor fund have not been adjusted.

Bar Chart
The bar chart depicts the performance of the Class I shares of the predecessor mutual fund for the periods indicated and shows how the predecessor
mutual fund’s average annual returns compare with those of the ICE BofA U.S. 3-Month Treasury Bill Index and the Standard & Poor’s 500® Index. The
performance table reflects the performance of the predecessor mutual fund’s Class I shares before and after taxes. Performance for periods prior to
May 12, 2019 does not reflect the current investment strategy. How the predecessor mutual fund has performed in the past (before and after taxes) is
not necessarily an indication of how the Fund will perform in the future. The performance of the predecessor mutual fund reflects fee waivers in effect.
If fee waivers were not in place, the performance depicted would be reduced. Updated performance information can be obtained by visiting
www.altsharesetfs.com/evnt. High, double-digit returns were primarily achieved during favorable market conditions. Such returns are atypical and may
not be repeatable.
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During the period shown in the bar chart, the best performance for the Class I shares of the predecessor mutual fund for a quarter was 23.87% (for
the quarter ended December 31, 2020). The worst performance was (6.05%) (for the quarter ended September 30, 2015). The year-to-date return of
the Class I shares, through June 30, 2021 is 2.10%.
While the Fund’s shares would have substantially similar annual returns to the Class I shares of the predecessor mutual fund, their performance may
differ from that shown because the Fund has lower expenses than such Class I shares.

Average Annual Total Returns for Periods Ended December 31, 2020
The table below shows the average annual total returns for Class I shares of the predecessor mutual fund, the Water Island Long-Short Fund, compared
with those of the ICE BofA U.S. 3-Month Treasury Bill Index and the Standard & Poor’s 500® Index. The table also presents the impact of taxes on the
returns of the Fund’s Class I shares. After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and after-tax
returns shown are not relevant to investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement
accounts. Return after taxes on distributions measures the effect of taxable distributions, but assumes the underlying shares are held for the entire
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period. Return after taxes on distributions and sale of Fund shares shows the effect of both taxable distributions and any taxable gain or loss that
would be realized if the underlying shares were purchased at the beginning and sold at the end of the period (for purposes of the calculation, it is
assumed that income dividends and capital gain distributions are reinvested at NAV and that the entire account is redeemed at the end of the period,
including reinvested amounts). The Fund’s return after taxes on distributions and sale of Fund shares may be higher than its returns before taxes or its
returns after taxes on distributions because it may include a tax benefit resulting from the capital losses that would have been incurred.
Average Annual Total Returns as of 12/31/2020
Since
WATER ISLAND LONG/SHORT FUND
One year
Five Years
Inception*
Class I Return Before Taxes
43.45%
10.10%
6.96%
Class I Return After Taxes on Distributions(1)
38.32%
9.02%
6.02%
Class I Return After Taxes on Distributions and Sale of Fund Shares(1)
26.05%
7.55%
5.08%
ICE BofA U.S. 3-Month Treasury Bill Index (reflects no deduction for fees, expenses, or taxes)
0.67%
1.20%
1.01%
Standard & Poor’s 500® Index (reflects no deduction for fees, expenses, or taxes)
18.40%
15.22%
12.59%
*
Inception: December 31, 2014.
(1)
After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not reflect the impact of state and
local taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and after-tax returns shown are not
relevant to investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. Return
after taxes on distributions measures the effect of taxable distributions, but assumes the underlying shares are held for the entire period. Return
after taxes on distributions and sale of Fund shares shows the effect of both taxable distributions and any taxable gain or loss that would be realized
if the underlying shares were purchased at the beginning and sold at the end of the period (for purposes of the calculation, it is assumed that income
dividends and capital gain distributions are reinvested at NAV and that the entire account is redeemed at the end of the period, including reinvested
amounts). The Fund’s return after taxes on distributions and sale of Fund shares may be higher than its returns before taxes or its returns after
taxes on distributions because it may include a tax benefit resulting from the capital losses that would have been incurred.

Investment Adviser
Water Island Capital, LLC serves as the investment adviser of the Fund (“Adviser”).

Portfolio Managers
Portfolio Manager
Eric Becker
John Orrico, CFA, CIO, and President and Trustee of The Arbitrage Funds

Portfolio Manager Since
Inception in September 2021
Inception in September 2021

Eric Becker was a portfolio manager of the predecessor mutual fund beginning in April 2021. John Orrico was a portfolio manager of the predecessor
mutual fund beginning in February 2021.

Purchase and Sale of Shares
Individual Shares of the Fund may only be bought and sold in secondary market transactions through a broker or dealer at a market price. Because
the Shares trade at market prices rather than NAV, Shares may trade at a price greater than NAV (premium) or less than NAV (discount). An investor
may incur costs attributable to the difference between the highest price a buyer is willing to pay to purchase Shares (bid) and the lowest price a seller
is willing to accept for Shares (ask) when buying or selling Shares in the secondary market (i.e., the bid-ask spread).

Tax Information
The Fund’s distributions are expected to be taxable as ordinary income or long-term capital gains, unless you are investing through a tax-deferred
arrangement, such as a 401(k) plan or an IRA. Investment in the Fund through such an arrangement may be taxed later upon withdrawal of monies
from the arrangement.

Purchases Through Broker-Dealers and Other Financial Intermediaries
If you purchase Shares through a broker-dealer or other financial intermediary, the Adviser or other related companies may pay the intermediary for the
sale of Shares and related services. These payments may create a conflict of interest by influencing the broker-dealer or other intermediary and your
salesperson to recommend Shares over another investment. Ask your salesperson or visit your financial intermediary’s website for more information.
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A D D I T I O N A L I N F O R M AT I O N A B O U T T H E F U N D
Additional Information About the Fund’s Investment Strategies
To achieve its investment objective, the Fund invests in equity and debt and debt-like securities of companies that are impacted by corporate events
such as mergers, acquisitions, asset sales, restructurings, refinancings, recapitalizations, reorganizations or other special situations. In order to achieve
its investment objective, the Fund may employ investment strategies such as merger arbitrage, convertible arbitrage, capital structure arbitrage, and
special situations in order to profit from event-driven opportunities. The Fund may invest long or short in both U.S. and foreign securities and may invest
in securities of companies of any market capitalization and in debt securities of any maturity and credit quality. The Fund may also invest in derivatives,
such as options and swaps, and in the common stock of and other interests (e.g., warrants and rights) in special purpose acquisition companies or
similar special purpose entities (collectively, “SPACs”). Furthermore, the Fund may invest in exchange traded funds (“ETFs”).
Merger Arbitrage: Merger arbitrage, also known as risk arbitrage, is a highly specialized investment approach designed to profit from the successful
completion of definitive, publicly announced corporate reorganizations such as mergers, acquisitions, takeovers, tender offers, and leveraged buyouts.
A merger arbitrage investor attempts to capture the spread, or difference, between the price at which a target company in a merger transaction currently
trades and the price at which it will be acquired. The parties to an announced merger or acquisition are bound by a contractual agreement – the
definitive merger agreement (“DMA”) – which outlines the terms of the deal, the hurdles required for completion (such as regulatory approvals and
shareholder votes) and expected timelines. These characteristics make announced M&A one of the most definitive types of hard catalysts in the eventdriven landscape. While a DMA is a binding agreement, and historically a high percentage of announced M&A transactions successfully close, there is
a chance an announced deal may be terminated or withdrawn – for example, due to failure to secure a required condition (e.g., regulatory approval,
financing, shareholder vote) or a material adverse change in the target company’s or acquiring company’s business prospects. A merger arbitrageur
underwrites the risk that the merger may not close on time or at all. Due to this slight uncertainty, the target company’s stock will typically trade at a
discount to the deal value. This discrepancy or inefficiency is the arbitrageur’s profit opportunity. The most common merger arbitrage activity, and the
approach the Adviser generally uses, involves purchasing equity or credit securities of the target company in a definitive, publicly announced deal at a
discount to their expected value upon completion of the transaction. The Adviser may engage in selling securities short when the terms of a proposed
transaction call for the exchange of common stock and/or other securities. In such a case, the securities of the company to be acquired may be
purchased and, at approximately the same time, an amount of the acquiring company’s common stock and/or other securities may be sold short at a
ratio in line with the terms of the deal. In pursuing merger arbitrage strategies in the manner described above, the Adviser aims to reduce or eliminate
market risk.
Special Situations: Special situations investing is designed to profit from investing in the equity or debt securities of companies currently undergoing,
or expected to undertake, a broad range of hard and soft catalysts outside the realm of definitive, publicly announced M&A. The Adviser uses fundamental
research to identify mispricings or inefficiencies in these situations and assess the ability of the catalyst to impact security prices. The Adviser may
invest long or short in each catalyst-driven opportunity based on the Adviser’s assessment of the merits of the event. The Adviser may also implement
event-specific or broader portfolio hedges to mitigate market risk or other exposures, particularly in less definitive opportunities. The Adviser seeks to
profit by accurately predicting or anticipating the directional move in the equity, debt, or related securities of the company subject to each event.
Other Strategies: In addition to the strategies described above, the Adviser may utilize other strategies. For example, in a convertible arbitrage trade,
the Adviser will typically match a long position in a convertible security with a short position in the underlying common stock. The Adviser seeks to
purchase convertible securities at discounts to their expected future values and sell shares of the underlying common stock short to hedge against
equity market movements. The positions are typically designed to earn income from coupon or dividend payments. In capital structure arbitrage, the
Adviser may purchase a senior secured security of an issuer and sell short an unsecured security of the same issuer. In this example, the trade would
be profitable if credit quality spreads widened or if the issuer went bankrupt and the recovery rate for the senior debt was higher than anticipated.
In constructing the portfolio, the Adviser favors event opportunities with strong strategic rationale and favorable risk/reward profiles. The Adviser considers
various position sizing constraints, including each position’s risk impact assessment, which is a measure of the potential loss to assets under management
if a catalyst were to fail to occur, based on the Adviser’s assessment of the event’s potential downside. The Adviser will also monitor macro, structural,
and idiosyncratic risks across the Fund and seek to mitigate undesired risk exposures through appropriate hedges, which may include short and long
positions in equity securities, credit securities, and derivatives such as options, forward contracts, and swap contracts. The Adviser may, but is not
required to, seek to reduce currency risk by hedging part or all of the Fund’s exposure to various foreign currencies. Through the Adviser’s risk management
process and hedging techniques, the Adviser seeks to mitigate volatility and preserve capital during times of market stress.
The Adviser continuously monitors and evaluates each investment’s risk versus its anticipated reward relative to its predetermined exit strategy and the
availability of other event-driven opportunities. The Adviser may sell or close out an investment when the securities of the companies involved in the
transaction no longer meet the expected return threshold considering prevailing market prices and the relative risks of the opportunity, or if the Adviser
believes there are better risk-adjusted opportunities available.
The Adviser generally engages in active and frequent trading of portfolio securities to achieve the Fund’s principal investment objective. The Adviser
generally seeks to maintain a fully invested portfolio; however, for various reasons, there may be times when the Fund may hold a significant portion of
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its assets in cash or cash equivalents, including money market funds, money market instruments such as Treasury bills, and other short-term or
temporary investments. Such instances may occur for defensive purposes in response to adverse market, economic, political, or other conditions; to
preserve the Fund’s ability to capitalize quickly on new market opportunities; because the Adviser has determined to obtain investment exposure
through derivative instruments instead of direct cash investments; or for other reasons, such as after a period in which several catalysts held by the
Fund close in a similar timeframe, yet before capital is redeployed to other opportunities.
The Fund is non-diversified, which means that it may invest a greater portion of its assets in one or a limited number of issuers and may invest overall
in a smaller number of issuers than a diversified fund.
The Fund’s investment objective may be changed without shareholder approval.

Additional Information about the Fund’s Risks
All investments, including those in ETFs, entail risks that could cause the Fund and the Fund’s investors to lose money. The Fund Summary discusses
the principal risks applicable to the Fund. The risks identified below are the principal risks and certain non-principal risks of investing in the Fund.
Unlike the risks in the Fund Summary, the risks below are presented in alphabetical order and not in order of importance.
Active Management Risk: The Fund is an actively managed investment portfolio and is therefore subject to management risk. The Adviser will apply its
investment and risk analysis in making investment decisions for the Fund, but there is no guarantee that these decisions will produce the intended
results.
Concentration Risk: The Fund may, if a large percentage of mergers, corporate events or event-driven investment opportunities taking place within the
U.S. are within one industry over a given period of time, invest a large portion of its assets in securities of issuers in a single industry for that period of
time. During such a period of concentration, the Fund may be subject to greater volatility with respect to its portfolio securities than a fund that is more
broadly diversified.
Convertible Security Risk: Convertible securities generally offer lower interest or dividend yields than non-convertible securities of similar quality.
Because convertible securities are higher in the firm’s capital structure than equity, convertible securities are generally not as risky as the equity securities
of the same issuer. However, convertible securities may gain or lose value due to changes in interest rates and other general economic conditions,
industry fundamentals, market sentiment, and changes in the issuer’s operating results and credit ratings.
Counterparty Risk: The Fund may enter into various types of derivative contracts with a counterparty that may be privately negotiated in the over-thecounter market. These contracts involve exposure to credit risk, because contract performance depends, in part, on the financial condition of the
counterparty. If a privately negotiated over-the-counter contract calls for payments by the Fund, the Fund must be prepared to make such payments
when due. In addition, if the creditworthiness of the counterparty declines, the Fund may not receive payments owed under the contract, or such
payments may be delayed under such circumstances and the value of agreements with such counterparty can be expected to decline, potentially
resulting in losses to the Fund.
Credit Risk: Credit risk refers to the possibility that the issuer of the security will not be able to make interest or principal payments when due. The Fund
may invest in convertible and non-convertible debt securities, including high yield debt securities, also known as “junk bonds.” Investments in junk
bonds are subject to greater credit risks than securities with credit ratings above investment grade and have a greater risk of default than investment
grade debt securities. Junk bonds are less sensitive to interest rate changes than higher credit quality instruments and generally are more sensitive to
adverse economic changes or individual corporate developments.
Currency Risk: Fluctuations in exchange rates between the U.S. dollar and foreign currencies may negatively affect an investment. Adverse changes in
exchange rates may erode or reverse any gains produced by foreign currency denominated investments and may widen any losses. The Fund may, but
is not required to, seek to reduce currency risk by hedging part or all of its exposure to various foreign currencies. The return of the forward currency
contracts and currency futures contracts utilized for currency hedging may not perfectly offset the actual fluctuations of the foreign currencies relative
to the U.S. dollar and may prevent the Fund from realizing gains from an increase in the value of the currency. In addition to currency risk, currency
forward/futures contracts, like other derivatives, may be susceptible to credit risk and other risks.
Derivatives Risk: In general, a derivative instrument typically involves leverage and provides exposure to potential gain or loss from a change in the
market price of the underlying asset (or a basket of assets or an index) in a notional amount that exceeds the amount of cash or assets required to
establish or maintain the derivative instrument. Adverse changes in the value or level of the underlying asset (or basket of assets or index), which the
Fund may not directly own, can result in a loss to the Fund substantially greater than the amount invested in the derivative itself. The use of derivative
instruments also exposes the Fund to additional risks and transaction costs. These instruments come in many varieties and may include forward
contracts, options (both written and purchased), and swap contracts.
In addition, new Rule 18f-4 (the “Derivatives Rule”), adopted by the SEC on October 28, 2020, replaces current asset segregation requirements with
a new framework for the use of derivatives by registered funds. For funds using a significant amount of derivatives, the Derivatives Rule mandates a
fund adopt and/or implement: (i) value at risk limitations in lieu of asset segregation requirements; (ii) a written derivatives risk management program;
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(iii) new Board oversight responsibilities; and (iv) new reporting and recordkeeping requirements. The Derivatives Rule provides an exception for funds
with derivative exposure not exceeding 10% of its net assets, excluding certain currency and interest rate hedging transactions. In addition, the Derivatives
Rule provides special treatment for reverse repurchase agreements and similar financing transactions and unfunded commitment agreements. Funds
will be required to comply with the Derivatives Rule starting on August 19, 2022.
ETF Risk: As an ETF, the Fund is subject to the following risks:
Authorized Participants Concentration Risk: The Fund may have a limited number of financial institutions that may act as APs. Only APs who
have entered into agreements with the Fund’s distributor may engage in creation or redemption transactions directly with the Fund. To the extent
that those APs exit the business or are unable to process creation and/or redemption orders, and no other AP is able to step forward to create
and redeem in either of those cases, Shares may trade like closed-end fund shares at a discount to NAV and possibly face delisting from the
Exchange.
Cash Transactions Risk: The Fund may effect creations and redemptions partly or wholly for cash, rather than through in-kind distributions of
securities. To the extent the Fund effects creations and redemptions partly or wholly in cash, an investment in the Fund may be less tax-efficient
than an investment in an ETF that effects creations and redemptions primarily or wholly in-kind. ETFs generally are able to make in-kind
redemptions and thereby avoid being taxed on gains on the distributed portfolio securities at the Fund level. Because the Fund may effect
redemptions partly or wholly for cash, rather than in-kind, it may be required to sell portfolio securities in order to obtain the cash needed to
distribute redemption proceeds, which involves transaction costs. If the Fund realizes a gain on these sales, the Fund generally will be required
to recognize a gain it might not otherwise have recognized, or to recognize such gain sooner than would otherwise be required if it were to
distribute portfolio securities in-kind. The Fund generally distributes these gains to shareholders to avoid capital gains taxes at the Fund level
and the need to otherwise comply with the special tax rules that apply to such gains. This strategy may cause shareholders to be subject to tax
on gains to which they would not otherwise be subject, or at an earlier date than if they had made an investment in a different ETF. Moreover,
cash transactions may have to be carried out over several days if the securities markets are relatively illiquid at the time the Fund must sell
securities and may involve considerable brokerage fees and taxes. These brokerage fees and taxes, which will be higher than if the Fund sold and
redeemed its shares principally in-kind, will be passed on to purchasers and redeemers of Creation Units in the form of creation and redemption
transaction fees. As a result of these factors, the spreads between the bid and the offered prices of the Fund’s shares may be wider than those
of shares of ETFs that primarily or wholly transact in-kind.
Flash Crash Risk: Sharp price declines in securities owned by the Fund may trigger trading halts, which may result in the Fund’s shares trading
in the market at an increasingly large discount to NAV during part (or all) of a trading day or cause the Fund itself to halt trading. In such market
conditions, market or stop-loss orders to sell the ETF shares may be executed at market prices that are significantly below NAV or investors might
not even be able to transact in Shares if the Fund halts trading.
International Closed Market Trading Risk: Because certain of the Fund’s investments trade in markets that are closed when the Fund and
Exchange are open, there are likely to be deviations between the current prices of such investments and the prices at which such investments
are marked for purposes of the Fund’s NAV. As a result, shares may appear to trade at a significant discount or premium to NAV. In addition,
shareholders may not be able to purchase or redeem their shares of the Fund, or purchase or sell shares of the Fund on the Exchange, on days
when the NAV of the Fund could be significantly affected by events in the relevant non-U.S. markets.
Large Shareholder Risk: Certain shareholders, including the Adviser or an affiliate of the Adviser, may own a substantial amount of the Fund’s
Shares. In addition, a third party investor, an authorized participant, a lead market maker, or another entity may invest in the Fund and hold its
investment for a limited period of time solely to facilitate commencement of the Fund or to facilitate the Fund’s achieving a specified size or
scale. There can be no assurance that any large shareholder would not redeem its investment. Dispositions of a large number of Shares by these
shareholders may adversely affect the Fund’s liquidity and net assets to the extent such transactions are executed directly with the Fund in the
form of redemptions through an authorized participant, rather than executed in the secondary market. These redemptions may also force the
Fund to sell portfolio securities when it might not otherwise do so, which may negatively impact the Fund’s NAV and increase the Fund’s brokerage
costs. To the extent these large shareholders transact in Shares on the secondary market, such transactions may account for a large percentage
of the trading volume on the Exchange and may, therefore, have a material upward or downward effect on the market price of the Shares.
Premium-Discount Risk: The Shares may trade above or below their NAV. Accordingly, investors may pay more than NAV when purchasing Shares
or receive less than NAV when selling Shares. The NAV of the Fund will generally fluctuate with changes in the market value of the Fund’s holdings.
The market prices of Shares, however, will generally fluctuate in accordance with changes in NAV as well as the relative supply of, and demand
for, Shares on the Exchange. The trading price of Shares may deviate significantly from NAV during periods of market volatility. Price differences
may be due, in large part, to the fact that supply and demand forces at work in the secondary trading market for Shares will be closely related
to, but not identical to, the same forces influencing the prices of the securities held by the Fund. The market price of Shares may also fluctuate
in accordance with changes in the liquidity, or the perceived liquidity, of the Fund’s holdings, and a decrease, or a perceived decrease, in such
liquidity may lead to increased divergence between the Shares’ market price and NAV. Such divergence is more likely under stressed market
conditions.
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Secondary Market Trading Risk: Investors buying or selling Shares in the secondary market will generally pay brokerage commissions or other
charges imposed by brokers as determined by that broker. Brokerage commissions are often a fixed amount and may be a significant proportional
cost for investors seeking to buy or sell relatively small amounts of Shares. In addition, secondary market investors will also incur the cost of the
difference between the price that an investor is willing to pay for Shares (the “bid” price) and the price at which an investor is willing to sell
Shares (the “ask” price). This difference in bid and ask prices is often referred to as the “spread” or “bid/ask spread.” The bid/ask spread varies
over time for Shares based on trading volume and market liquidity and is generally lower if Shares have more trading volume and market liquidity
and higher if Shares have little trading volume and market liquidity. Further, increased market volatility may cause increased bid/ask spreads.
Although Shares are listed on the Exchange, there can be no assurance that an active or liquid trading market for them will develop or be
maintained or that the Shares will continue to be listed. Market makers are not obligated to make a market, nor are APs obligated to purchase
Shares. In times of market stress, market makers and authorized participants can refrain from these activities and any such absences can lead
to greater premiums and discounts. In addition, trading in Shares on the Exchange may be halted due to market conditions or for reasons that,
in the view of the Exchange, make trading in Shares inadvisable. Further, trading in Shares on the Exchange is subject to trading halts caused
by extraordinary market volatility pursuant to the Exchange “circuit breaker” rules. There can be no assurance that the requirements of the
Exchange necessary to maintain the listing of the Fund will continue to be met or will remain unchanged.
Event-Driven Risk: Event-driven investments involve the risk that certain of the events driving the investment may not happen or the market may react
differently than expected to the anticipated transaction. In addition, although an event may occur or is announced, it may be renegotiated, terminated
or involve a longer time frame than originally contemplated. Event-driven investment transactions are also subject to the risk of overall market movements.
Any one of these risks could cause the Fund to experience investment losses impacting its shares negatively.
Foreign Securities Risk: The securities of foreign issuers may be less liquid and more volatile than securities of comparable U.S. issuers. The costs
associated with securities transactions may be higher in foreign countries than in the U.S. The U.S. dollar value of foreign securities traded in foreign
currencies held by the Fund or by funds in which the Fund invests (and any dividends and interest earned) may be affected favorably or unfavorably by
changes in foreign currency exchange rates. An increase in the U.S. dollar relative to these other currencies may adversely affect the Fund. Additionally,
investments in foreign securities, even those publicly traded in the U.S., may involve risks which are in addition to those inherent in U.S. investments.
Foreign companies may not be subject to the same regulatory requirements of U.S. companies, and as a consequence, there may be less publicly
available information about such companies. Also, foreign companies may not be subject to uniform accounting, auditing, and financial reporting
standards and requirements comparable to those applicable to U.S. companies. Foreign governments and foreign economies often are less stable
than the U.S. Government and the U.S. economy.
Hedging Transaction Risk: The success of the Fund’s hedging strategies will be subject to the Adviser’s ability to assess correctly the degree of correlation
between the performance of the instruments used in the hedging strategies and the performance of the investments in the Fund’s portfolio being
hedged. Hedging transactions involve the risk of imperfect correlation. Imperfect correlation may prevent the Fund from achieving the intended hedge
or expose the Fund to risk of loss. Hedging transactions also limit the opportunity for gain if the value of a hedged portfolio position should increase.
High Portfolio Turnover Risk: The Fund normally expects to engage in active and frequent trading and expect to have high portfolio turnover rates (over
100%). This may increase the Fund’s brokerage commission costs, which would reduce performance. Rapid portfolio turnover also exposes shareholders
to a higher current realization of short-term gains which could cause you to pay higher taxes.
Interest Rate Risk: Prices of debt securities and preferred stocks tend to move inversely with changes in interest rates. When interest rates fall, the
market value of the respective debt securities and preferred securities usually increases. Conversely, when interest rates rise, the market value of the
respective debt securities and preferred securities usually declines. As such, a change in interest rates may affect prices of the Fund’s debt securities
and preferred securities and, accordingly, the Fund’s share price.
Investment Company and ETF Risk: Investing in securities issued by other investment companies, including ETFs, involves risks similar to those of
investing directly in the securities and other assets held by the investment company or ETF. In addition, the Fund will indirectly bear its pro rata share
of the fees and expenses incurred by a fund it invests in, including advisory fees. These expenses are in addition to the advisory and other expenses
that the Fund bears directly in connection with its own operations. An index-based ETF may not replicate exactly the performance of the benchmark
index it seeks to track for a number of reasons, including transaction costs incurred by the ETF, the temporary unavailability of certain index securities
in the secondary market or discrepancies between the ETF and the index with respect to the weighting of securities or the number of securities held.
Leverage Risk: If the Fund uses leverage through activities such as borrowing, entering into short sales, purchasing securities on margin or on a “when
issued” basis or purchasing derivative instruments in an effort to increase its returns, the Fund has the risk of magnified capital losses that occur when
losses affect an asset base, enlarged by borrowings or the creation of liabilities, that exceeds the net assets of the Fund. Should the Fund employ
leverage, the Fund’s NAV may be more volatile and sensitive to market movements. Leverage may involve the creation of a liability that requires the
Fund to pay interest.
LIBOR Rate Risk: Many debt securities, derivatives, and other financial instruments, including some of the Fund’s investments, utilize LIBOR as the
reference or benchmark rate for variable interest rate calculations. However, the use of LIBOR started to come under pressure following manipulation
allegations in 2012. Before the end of 2021, it is expected that market participants will transition to the use of different alternative reference or
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benchmark rates. However, although regulators have encouraged the development and adoption of alternative rates such as SOFR, there is currently
no definitive information regarding the future utilization of LIBOR or of any particular replacement rate. It is expected that market participants will amend
financial instruments referencing LIBOR to include fallback provisions and other measures that contemplate the discontinuation of LIBOR or other
similar market disruption events, but neither the effect of the transition process nor the viability of such measures is known. The elimination of LIBOR
or changes to other reference rates or any other changes or reforms to the determination or supervision of reference rates could have an adverse
impact on the market for, or value of, any securities or payments linked to those reference rates, which may adversely affect the Fund’s performance.
The transition away from LIBOR to other reference rates may lead to increased volatility and illiquidity in markets that are tied to LIBOR, fluctuations in
values of LIBOR-related investments or investments in issuers that utilize LIBOR, increased difficulty in borrowing or refinancing and diminished
effectiveness of hedging strategies, adversely affecting the Fund’s performance. Furthermore, the risks associated with the expected discontinuation of
LIBOR and transition may be exacerbated if the work necessary to effect an orderly transition to an alternative reference rate is not completed in a
timely manner.
Liquidity Risk: Liquidity risk exists when particular investments are difficult to purchase or sell. Liquidity risk may be the result of, among other things
market turmoil, the reduced number and capacity of traditional market participants to make a market in fixed-income securities, or the lack of an
active market. Markets for securities or financial instruments could be disrupted by a number of events, including, but not limited to, an economic
crisis, natural disasters, new legislation or regulatory changes inside or outside the U.S. Liquid investments may become less liquid after being purchased
by the Fund, particularly during periods of market stress. To enhance investment value and/or protect shareholder rights, from time to time, the Fund
may participate in various types of litigation, including but not limited to shareholder appraisal rights petitions and class action lawsuits. When exercising
appraisal rights the Fund may experience limited liquidity on its investment while the subject securities are being appraised. Illiquid and relatively less
liquid investments may be harder to value, especially in turbulent markets and if the Fund is forced to sell these investments to meet redemption
requests or for other cash needs, the Fund may suffer a loss.
Market Risk: Market risk is the possibility that securities prices will fluctuate over time. This fluctuation includes both increases and decreases in
security prices. The Fund is subject to market risk. The value of the Fund’s investments, and the NAV of the Fund, will fluctuate. Investors could lose
money due to this price fluctuation. The value of the securities in which the Fund invests may be adversely affected by political, regulatory, economic,
and social developments that impact specific economic sectors, industries, or segments of the market. Local, regional, or global events such as war,
acts of terrorism, the spread of infectious illness or other public health issues, natural disasters, recessions, or other developments could also have a
significant impact on the Fund and its investments.
For example, the novel coronavirus disease (COVID-19) has resulted in significant disruptions to global business activity. The impact of the COVID-19
pandemic, or of other public health crises, epidemics and pandemics that may arise in the future, could affect the global economy in ways that cannot
necessarily be foreseen at the present time. The United States government has responded to the COVID-19 pandemic and resulting economic distress
with fiscal and monetary stimulus packages. The Federal Reserve has spent hundreds of billions of dollars to keep credit flowing through short-term
money markets and has signaled that it plans to maintain its interventions at an elevated level. Amid these ongoing efforts, concerns about the markets’
dependence on the Federal Reserve’s provision of liquidity have grown. High public debt in the U.S. and other countries creates ongoing systemic and
market risks and policymaking uncertainty, and there may be an increase in public debt due to the economic effects of the COVID-19 pandemic and
ensuing economic relief and public health measures. Governments’ efforts to limit potential negative economic effects of the pandemic may be altered,
delayed, or eliminated at inopportune times for political, policy or other reasons.
Uncertainty regarding such events and the corresponding governmental responses could lead to corporate events such as mergers, acquisitions, and
restructurings breaking or forcing the Fund to allocate assets to other strategies. Such events can be highly disruptive to economies and markets,
adversely impacting individual companies, sectors, industries, markets, currencies, interest and inflation rates, credit ratings, investor sentiment, and
other factors affecting the value of the Fund’s investments. Given the increasing interdependence among global economies and markets, conditions in
one country, market, or region are increasingly likely to adversely affect markets, issuers, and/or foreign exchange rates in other countries. Adverse
market conditions may be prolonged and may not have the same impact on all types of securities. These disruptions could prevent the Fund from
executing advantageous investment decisions in a timely manner and could negatively impact the Fund’s ability to achieve its investment objective. Any
such event(s) could have a significant adverse impact on the value and/or risk profile of the Fund.
Merger Arbitrage Risk: The principal risk associated with the Fund’s merger arbitrage investment strategy is that the proposed reorganizations in which
the Fund invests may be renegotiated or terminated, in which case the Fund may realize losses.
Non-Diversification Risk: That Fund non-diversified, which means that the Fund may invest a relatively high percentage of its assets in a limited number
of issuers. As a result, the Fund’s performance may be more vulnerable to changes in market value of a single issuer or group of issuers and more
susceptible to risks associated with the occurrence of adverse events affecting a particular issuer than a diversified fund.
New Fund Risk: The Fund recently launched. Until the Fund grows larger, it will be at greater risk than larger funds of wider bid-ask spreads for its
shares, trading at a greater premium or discount to NAV, liquidation and/or a stop to trading.
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Options Risk: Options transactions involve special risks that may make it difficult or impossible to close a position when the Fund desires. These risks
include possible imperfect correlation between the price movements of the option and the underlying security; the potential lack of a liquid secondary
market at any particular time; and possible price fluctuation limits. In addition, the option activities of the Fund may affect its portfolio turnover rate
and the amount of brokerage commissions paid by the Fund.
Sector Risk: The securities of companies in the same or related businesses (“sectors”), if comprising a significant portion of the Fund’s portfolio, may
in some circumstances react negatively to market conditions, interest rates and economic, regulatory or financial developments, and adversely affect
the value of the Fund’s portfolio, to a greater extent than if such securities comprised a lesser portion of the Fund’s portfolio or the Fund’s portfolio was
diversified across a greater number of sectors. Some sectors have particular risks that may not affect other sectors.
Short Sale Risk: The Fund will suffer a loss if it sells a security short and the value of the security rises rather than falls. It is possible that the Fund’s
long positions will decline in value at the same time that the value of its short positions increase, thereby increasing potential losses to the Fund. Short
sales expose the Fund to the risk that it will be required to buy the security sold short (also known as “covering” the short position) at a time when the
security has appreciated in value, thus resulting in a loss to the Fund. The Fund’s investment performance may also suffer if it is required to close out
a short position earlier than it had intended. In addition, the Fund may be subject to expenses related to short sales that are not typically associated
with investing in securities directly, such as costs of borrowing. These expenses may negatively impact the Fund’s performance. When the Fund sells a
security short, it must maintain a segregated amount of cash or high-grade securities equal to the margin requirement. As a result, the Fund may
maintain high levels of cash or other liquid assets (such as U.S. Treasury bills, money market instruments, certificates of deposit, high quality commercial
paper and long equity positions). The need to maintain cash or other liquid assets in segregated accounts could limit the Fund’s ability to pursue other
opportunities as they arise. Short positions introduce more risk to the Fund than long positions (purchases) because the maximum sustainable loss
on a security purchased (held long) is limited to the amount paid for the security plus the transaction costs, whereas there is no maximum attainable
price of the shorted security. Therefore, in theory, securities sold short have unlimited risk.
Small and Medium Capitalization Securities Risk: Securities issued by small and medium capitalization companies tend to be less liquid and more
volatile than stocks of companies with relatively large market capitalizations. Securities of small and medium capitalization companies may be more
vulnerable to adverse business or economic events than larger, more established companies. In particular, these small and medium sized companies
may have limited product lines, markets and financial resources, and may depend upon a relatively small management group. Therefore, small and
medium capitalization stock prices may be more volatile than those of larger companies.
Special Purpose Acquisition Companies Risk: The Fund may invest in the common stock of and other interests (e.g., warrants and rights) in special
purpose acquisition companies or similar special purpose entities (collectively, “SPACs”). A SPAC investment typically represents an investment in a
special purpose vehicle that seeks to identify and effect an acquisition of, or merger with, an operating company in a particular industry or sector.
During the period when management of the SPAC seeks to identify a potential acquisition or merger target, typically most of the capital raised for that
purpose (less a portion retained to cover expenses) is invested in income-producing investments. The Fund may invest in SPACs for a variety of investment
purposes, including to achieve income. SPACs provide the opportunity for common shareholders to have some or all of their shares redeemed by the
SPAC at or around the time a proposed merger or acquisition is expected to occur. If not subject to a restriction on resale, the Fund may sell its
investments in SPACs at any time, including before, at or after the time of a merger or acquisition. The Fund may invest in certain SPAC investments
where the SPAC or the securities underlying the SPAC will not be registered under the Securities Act of 1933, as amended and/or no public market
may exist for such securities. Such investments involve a high degree of risk which could cause the Fund to lose all or part of its investment. The
restrictions on resale of certain unregistered SPAC investments may be for an extended time (e.g., two to three years). The Fund will invest not more
than 10% of its net assets in unregistered SPACs at time of purchase.
Because SPACs and similar entities have no operating history or ongoing business other than seeking acquisitions, the value of their securities is
particularly dependent on the ability of the entity’s management to identify and complete a profitable acquisition. Some SPACs may pursue acquisitions
only within certain industries or regions, which may increase the volatility of their prices. In addition, some SPACs are typically traded in the over-thecounter market and may be considered illiquid and/or may be subject to restrictions on resale. An investment in a SPAC is subject to a variety of risks,
including that (i) a significant portion of the monies raised by the SPAC for the purpose of identifying and effecting an acquisition or merger may be
expended during the search for a target transaction; (ii) an attractive acquisition or merger target may not be identified at all and the SPAC will be
required to return any remaining monies to shareholders; (iii) any proposed merger or acquisition may be unable to obtain the requisite approval, if
any, of SPAC shareholders; (iv) an acquisition or merger once effected may prove unsuccessful and an investment in the SPAC may lose value; (v) the
warrants or other rights with respect to the SPAC held by the Fund may expire worthless or may be repurchased or retired by the SPAC at an unfavorable
price; (vi) the Fund will be delayed in receiving any redemption or liquidation proceeds from a SPAC to which it is entitled; (vii) an investment in a SPAC
may be diluted by additional later offerings of interests in the SPAC or by other investors exercising existing rights to purchase shares of the SPAC;
(viii) no or only a thinly traded market for shares of or interests in a SPAC may develop, leaving the Fund unable to sell its interest in a SPAC or to sell
its interest only at a price below what the Fund believes is the SPAC interest’s intrinsic value; and (ix) the values of investments in SPACs may be highly
volatile and may depreciate significantly over time.
Special Situations Risk: The Fund may seek to benefit from “special situations,” such as mergers, acquisitions, consolidations, bankruptcies, liquidations,
reorganizations, restructurings, tender or exchange offers or other unusual events expected to affect a particular issuer. Investing in special situations
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carries the risk that certain of such situations may not happen as anticipated or the market may react differently than expected to such situations. The
securities of companies involved in special situations may be more volatile than other securities, may at times be illiquid, or may be difficult to value.
Certain special situations carry the additional risks inherent in difficult corporate transitions and the securities of such companies may be more likely
to lose value than the securities of more stable companies.
Swap Risk: The Fund may enter into total return swaps to gain investment exposure to the underlying security or securities in a more efficient or
economically attractive manner than direct ownership. In a standard “swap” transaction, two parties agree to exchange the returns (or differentials in
rates of return) earned or realized on particular predetermined investments or instruments. The Fund may also enter into credit default or credit default
index swaps with qualified broker-dealer counterparties. In a credit default swap, one party typically makes an upfront payment and a stream of
payments to another party in exchange for the right to receive a specified return in the event of a default by a referenced entity on its obligation or other
credit-related event. The Fund may use swaps for any investment purpose, including as part of a merger arbitrage or event-driven strategy involving
pending corporate reorganizations. Certain categories of swap agreements often have terms of greater than seven days and may be considered illiquid.
Moreover, the Fund bears the risk of loss of the amount expected to be received under a swap agreement in the event of the default or bankruptcy of
a swap agreement counterparty. The swaps market is subject to extensive regulation under the Dodd-Frank Act and certain Securities and Exchange
Commission and Commodity Futures Trading Commission rules promulgated thereunder. It is possible that developments in the swaps market, including
new and additional government regulation, could result in higher Fund costs and expenses and could adversely affect the Fund’s ability, among other
things, to terminate existing swap agreements or to realize amounts to be received under such agreements.
Temporary Investment/Cash Management Risk: The Fund may hold a significant portion of its assets in cash, money market funds, or short-term
investments for temporary defensive purposes in response to adverse market, economic, political, or other conditions, to preserve the Fund’s ability to
capitalize quickly on new market opportunities, or for other reasons, such as because the Adviser has determined to obtain investment exposure through
derivative instruments instead of direct cash investments. These investments may include money market funds, money market instruments such as
Treasury bills, securities issued by the U.S. Government, its agencies or instrumentalities, bankers’ acceptances, commercial paper, and repurchase
agreements for the above securities, and investment companies that invest primarily in such instruments. To the extent the Fund maintains cash or
holds short-term investments, the Fund may not achieve its investment objective and may also be subject to additional risks, including market, interest
rate, and credit risk.
When-Issued, Forward Commitments, and Delayed Settlement Risk: Securities issued on a when-issued, forward commitment or delayed delivery
basis involve the risk that the security the Fund buys will lose value prior to its delivery. There also is the risk that the security will not be issued or that
the other party to the transaction will not meet its obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set
aside to pay for the security and any gain in the security’s price.
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Glossary of Terms


Hard Catalysts.
°

Definitive M&A, whereby a legally binding definitive merger agreement is in place for publicly announced M&A.

°

Dutch tenders, whereby an offer is made to purchase securities within a given price range through an auction structure, wherein
shareholders are invited to sell shares over a specific time period by specifying the lowest price within the range that they will
accept.

° IPOs of SPACs, whereby a SPAC conducts an initial public offering in order to raise capital for the purpose of making an
acquisition.
° Yield-to-call opportunities, whereby a company or other entity’s callable bonds are purchased and held until the next anticipated
call date, at which point they may be redeemed prior to maturity.
°


Spin-offs (pre-completion), whereby an existing company has announced or is speculated to announce its intent to sell or
distribute shares of a piece of its existing business to create a new standalone company.

Soft Catalysts. such as speculated M&A, asset sales, spin-offs (post-completion), private investments in public equity (PIPEs) of
SPACs, de-SPAC processes, turnaround plans, management changes, activist campaigns, transformational M&A (post-completion),
corporate levering/de-levering, credit refinancings, recapitalizations, restructurings, and other corporate reorganizations and re-rating
opportunities.
°

Speculated M&A, whereby certain M&A are anticipated, rumored or in negotiations but are not yet definitive.

°

Spin-offs (post-completion), whereby a company has completed the sale or distribution of an existing business unit into a new
standalone company, and there may be opportunities for either the original entity or the spun-off entity to trade substantially
higher or lower.

°

PIPEs of SPACs, whereby a SPAC will issue new shares, which are typically sold below current public market value, in the private
market as a method of raising additional capital for the purpose of completing an acquisition.

°

De-SPAC processes, whereby a SPAC has identified a target company to acquire and takes it public by successfully completing
the acquisition.

° Turnaround plans, whereby a poorly performing company has announced or is speculated to announce a plan to financially
recover the business.
°

Management changes, whereby an announced or speculated change to a company’s upper management is expected to cause
its shares to trade higher or lower.

°

Activist campaigns, whereby an investor leverages its rights as a shareholder in a company to drive changes within the company.

° Transformation M&A (post-completion), whereby the completion of M&A may lead to a newly formed company that is
dramatically different from the standalone target and acquirer entities in their prior state, potentially driving the merged entity’s
share price substantially higher.
°

Corporate levering/de-levering, whereby a company undergoes changes to its debt profile.

°

Credit refinancings, whereby a company reorganizes its financial obligations and/or restructures existing debts.

°

Recapitalizations, whereby a company restructures its debt and equity mixture.

°

Restructurings, whereby a company modifies fundamental aspects of its business, such as its operational or legal structure,
among others.

°

Re-rating opportunities, whereby the market has changed or is expected to change its view of a company sufficiently to drive
valuation ratios substantially higher or lower.
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FUND MANAGEMENT
Water Island Capital, LLC acts as the Fund’s investment adviser. The Adviser is located at 41 Madison Avenue, 42nd Floor, New York, New York 10010.
The Adviser was formed in 2000 and as of August 31, 2021, had approximately $2.5 billion in assets under management.
The Adviser is responsible for overseeing the management and business affairs of the Fund and has discretion to purchase and sell securities in
accordance with the Fund’s objectives, policies, and restrictions subject to the authority of and supervision by the Board. The Adviser continuously
reviews, supervises, and administers the Fund’s investment programs. The Adviser has entered into an investment advisory agreement (“Advisory
Agreement”) with respect to the Fund. Pursuant to that Advisory Agreement, the Fund pays the Adviser an annual advisory fee based on its average
daily net assets for the services and facilities it provides payable at the annual rates set forth below:
Fund
AltShares Event-Driven ETF

Advisory Fee
1.25%

The Adviser agrees to pay all expenses of the Trust, except for the (i) the compensation payable to the Adviser under the Advisory Agreement, (ii) payments
under the Fund’s Rule 12b-1 plan, if applicable, (iii) brokerage and similar portfolio management expenses, (iv) acquired fund fees and expenses,
(v) liquidation or termination expenses, (vi) taxes (including, but not limited to, income, excise, transaction, transfer and withholding taxes), (vii) interest
(including borrowing costs and dividend interest expenses on securities sold short), (viii) any securities-lending related fees and expenses, and
(ix) litigation expenses and other extraordinary expenses (including litigation to which the Trust or the Fund may be a party and indemnification of the
Trustees and officers with respect thereto).
The Adviser may from time to time voluntarily waive and/or reimburse fees or expenses in order to limit total annual fund operating expenses (excluding
acquired fund fees and expenses, if any). Any such voluntary waiver or reimbursement may be eliminated by the Adviser at any time.
A discussion regarding the basis for the Board of Trustees’ approval of the Advisory Agreement with respect to the Fund will be available in the Trust’s
first semi-annual report to shareholders for the period ended November 30, 2021.
The Advisory Agreement provides that it may be terminated at any time, without the payment of any penalty by the Board of Trustees or by a majority
of the outstanding Shares on 60 days’ written notice to the Adviser, and by the Adviser upon 60 days’ written notice to the Fund. The Advisory Agreement
automatically terminates if it is assigned.

PORTFOLIO MANAGERS
Eric Becker joined the Adviser in 2010 and serves as Portfolio Manager of the Fund. Prior to becoming a portfolio manager in 2020, Mr. Becker served
as a Senior Investment Analyst of the Adviser. Prior to joining the firm, Mr. Becker worked for the Electronic Trading and Product Development divisions
of Bloomberg Tradebook. Mr. Becker received an Executive MBA from Cornell University and a BS in Business Administration from Bucknell University.
John Orrico, CFA, organized the Adviser in January 2000. Mr. Orrico serves as Portfolio Manager of the Fund, and Chief Investment Officer of the Adviser.
Mr. Orrico also serves as President and Chairman of the Board of Trustees of the Trust and of The Arbitrage Funds, an open-end management investment
company which is advised by the Adviser. Mr. Orrico received a Bachelor’s degree in Finance and International Management from Georgetown University.
Mr. Orrico achieved the Chartered Financial Analyst designation in 1988.
The Statement of Additional Information for the Fund provides additional information about each portfolio manager’s compensation, other accounts
managed by the portfolio managers, and the portfolio managers’ ownership of securities in the Funds they manage.

O T H E R S E RV I C E P R OV I D E R S
State Street Bank and Trust Company, 1 Lincoln Street, Boston, Massachusetts 02111, serves as the administrator, transfer agent and custodian to the
Fund.
Foreside Financial Services, LLC, Three Canal Plaza, Suite 100, Portland, ME 04101, serves as the Fund’s distributor.

BUYING AND SELLING SHARES
Shares will be issued or redeemed by the Fund at NAV per Share only in Creation Units of typically 10,000 Shares. Creation Units are issued and
redeemed for cash and/or in-kind for securities. The Fund must comply with the federal securities laws in accepting in-kind deposits of specified
instruments (“Deposit Instruments”) and satisfying redemptions with in-kind transfers of specified instruments (“Redemption Instruments”), including
that the Deposit Instruments and Redemption Instruments are sold in transactions that would be exempt from registration under the Securities Act.
Except when aggregated in Creation Units, Shares are not redeemable by the Fund.
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Your transaction will be priced at NAV only if you purchase or redeem your Shares in Creation Units. It is expected that only a limited number of
institutional investors, called Authorized Participants, or APs, will purchase and redeem Shares directly from the Fund. APs may acquire Shares directly
from the Fund, and APs may tender their Shares for redemption directly to the Fund, at NAV per Share only in large blocks, or Creation Units. Purchases
and redemptions directly with the Fund must follow the Fund’s procedures, which are described in the SAI.

BUYING AND SELLING SHARES ON THE SECONDARY MARKET
Shares will trade on the secondary market, which is where most retail investors will buy and sell Shares. When you buy or sell Shares on the secondary
market, you will pay or receive the market price, which may be higher or lower than NAV. Most investors will buy and sell Shares in secondary market
transactions through brokers and, therefore, must have a brokerage account to buy and sell Shares. Shares can be bought or sold through your broker
throughout the trading day like shares of any publicly traded issuer. When buying or selling Shares through a broker, you will incur customary brokerage
commissions and charges, and you may pay some or all of the spread between the bid and the offered prices in the secondary market for Shares. The
price at which you buy or sell Shares (i.e., the market price) may be more or less than the NAV of the Shares. Unless imposed by your broker, there is
no minimum dollar amount you must invest in the Fund and no minimum number of Shares you must buy.
When the Exchange is open, Shares will be listed and traded on the Exchange under the following symbols:
Fund
AltShares Event-Driven ETF

Ticker Symbol
EVNT

The Exchange is generally open Monday through Friday and is closed for weekends and the following holidays: New Year’s Day, Martin Luther King,
Jr. Day, Presidents’ Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.
For information about buying and selling Shares on the Exchange or in the secondary markets, please contact your broker or dealer.
Book Entry: Shares are held in book entry form, which means that no stock certificates are issued. The Depository Trust Company (“DTC”), or its
nominee, will be the registered owner of all outstanding Shares and is recognized as the owner of all Shares. Participants in DTC include securities
brokers and dealers, banks, trust companies, clearing corporations and other institutions that directly or indirectly maintain a custodial relationship
with DTC. As a beneficial owner of Shares, you are not entitled to receive physical delivery of stock certificates or to have Shares registered in your
name, and you are not considered a registered owner of Shares. Therefore, to exercise any right as an owner of Shares, you must rely on the procedures
of DTC and its participants. These procedures are the same as those that apply to any stocks that you hold in book entry or “street name” through your
brokerage account. Your account information will be maintained by your broker, which will provide you with account statements, confirmations of your
purchases and sales of Shares, and tax information. Your broker also will be responsible for distributing income dividends and capital gain distributions
and for ensuring that you receive shareholder reports and other communications from the Fund.
Share Trading Prices: The trading prices of Shares may differ from the Fund’s daily NAV and can be affected by market forces of supply and demand
for Shares, the prices of the Fund’s portfolio securities, economic conditions and other factors.
Continuous Offering: The method by which Creation Units of Shares are created and traded may raise certain issues under applicable securities
laws. Because new Creation Units of Shares are issued and sold by the Fund on an ongoing basis, a “distribution,” as such term is used in the Securities
Act, may occur at any point. Broker-dealers and other persons are cautioned that some activities on their part may, depending on the circumstances,
result in their being deemed participants in a distribution in a manner which could render them statutory underwriters and subject them to the prospectus
delivery requirements and liability provisions of the Securities Act. For example, a broker-dealer firm or its client may be deemed a statutory underwriter
if it takes Creation Units after placing an order with the Fund’s distributor, breaks them down into constituent Shares and sells Shares directly to
customers or if it chooses to couple the creation of a supply of new Shares with an active selling effort involving solicitation of secondary market
demand for Shares. A determination of whether one is an underwriter for purposes of the Securities Act must take into account all the facts and
circumstances pertaining to the activities of the broker-dealer or its client in the particular case, and the examples mentioned above should not be
considered a complete description of all the activities that could lead to a characterization as an underwriter.
Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting transactions in Shares, whether or not participating in
the distribution of Shares, are generally required to deliver a prospectus. This is because the prospectus delivery exemption in Section 4(3) of the
Securities Act is not available in respect of such transactions as a result of Section 24(d) of the 1940 Act. As a result, broker-dealer firms should note
that dealers who are not “underwriters” but are participating in a distribution (as contrasted with engaging in ordinary secondary market transactions)
and thus dealing with the Shares that are part of an overallotment within the meaning of Section 4(3)(C) of the Securities Act, will be unable to take
advantage of the prospectus delivery exemption provided by Section 4(3) of the Securities Act. For delivery of prospectuses to exchange members, the
prospectus delivery mechanism of Rule 153 under the Securities Act is only available with respect to transactions on a national exchange.
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ACTIVE INVESTORS AND MARKET TIMING
The Board of Trustees has evaluated the risks of market timing activities by the Fund’s shareholders. The Board noted that Shares can only be purchased
and redeemed directly from the Fund in Creation Units by APs and that the vast majority of trading in Shares occurs on the secondary market. Because
the secondary market trades do not directly involve the Fund, it is unlikely those trades would cause the harmful effects of market timing, including
dilution, disruption of portfolio management, increases in the Fund’s trading costs and the realization of capital gains.
With regard to the purchase or redemption of Creation Units directly with the Fund, to the extent effected in-kind (i.e., for securities), the Board of
Trustees noted that those trades do not cause the harmful effects (as previously noted) that may result from frequent cash trades. To the extent trades
are effected in whole or in part in cash, the Board of Trustees noted that those trades could result in dilution to the Fund and increased transaction
costs, which could negatively impact the Fund’s ability to achieve its investment objective. However, the Board of Trustees also noted that direct trading
by APs is critical to ensuring that Shares trade at or close to NAV. The Fund may also employ fair valuation pricing, which may minimize potential dilution
from market timing. In addition, the Fund imposes transaction fees on purchases and redemptions of Shares. Given this structure, the Board of Trustees
determined that it is not necessary to adopt policies and procedures to detect and deter market timing of Shares.

DISTRIBUTION AND SERVICE PLAN
The Fund has adopted a distribution and service plan (“Plan”) pursuant to Rule 12b-1 under the 1940 Act. Under the Plan, the Fund is authorized to
pay distribution fees to the Fund’s distributor and other firms that provide distribution and shareholder services (“Service Providers”). If a Service
Provider provides such services, the Fund may pay fees at an annual rate not to exceed 0.25% of average daily net assets, pursuant to Rule 12b-1
under the 1940 Act.
No distribution or service fees are currently paid by the Fund, however, and there are no current plans to impose these fees. In the event Rule 12b-1
fees are charged, over time they would increase the cost of an investment in the Fund because they would be paid on an ongoing basis.

N E T A S S E T VA L U E
The NAV per share of the Fund will be determined on each day the New York Stock Exchange (“NYSE”) is open for business and will be computed by
determining the aggregate market value of all assets of the Fund less its liabilities, and then dividing by the total number of shares outstanding. The
NYSE is closed on weekends and most national holidays. The determination of NAV for a particular day is applicable to all applications for the purchase
of shares, as well as all requests for the redemption of shares, received before the close of trading on the NYSE on that day (normally 4:00 p.m. Eastern
Time).
The Fund generally values portfolio securities at market value. Swap agreements are valued based on the market value of the underlying reference
asset. If market quotations are not available or reliable, the Fund will value securities at their fair value as determined in good faith under the supervision
of the Board of Trustees. The fair value of a security is the amount which the Fund might reasonably expect to receive upon a current sale. The fair value
of a security may differ from the last quoted price and the Fund may not be able to sell a security at the fair value. Market quotations may not be
available, for example, if trading in particular securities was halted during the day and not resumed prior to the close of trading on the NYSE. Market
quotations of foreign securities from the principal markets in which they trade may not be reliable if events or circumstances that may affect the value
of portfolio securities occur between the time of the market quotation and the close of trading on the NYSE. Foreign currency forward contracts are
valued at the current day’s interpolated foreign exchange rate provided by an independent source. If a significant event that affects the valuation of a
foreign security occurs between the close of the foreign security’s primary exchange and the time the Fund calculates its NAV, the Fund will fair value
the foreign security to account for this discrepancy. In addition, since certain foreign securities may trade on weekends or days when the Fund does not
price its shares, the value of these securities may change on days when Fund shares cannot be purchased or redeemed.

FUND WEBSITE AND DISCLOSURE OF PORTFOLIO HOLDINGS
The Trust maintains a website for the Fund at www.altsharesetfs.com/evnt. Among other things, this website includes this Prospectus and the SAI, and
will include the Fund’s annual report and semi-annual report (when available), the Fund’s daily NAV, and certain market price information about Shares,
including a historical comparison of the Shares’ market prices to NAV and bid-ask spreads.
In addition, each day the Fund is open for business, the Trust publicly disseminates the Fund’s full portfolio holdings as of the close of the previous day
through the website. A description of the Trust’s policies and procedures with respect to the disclosure of the Fund’s portfolio holdings is also available
in the Fund’s SAI.
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I N V E S T M E N T S B Y O T H E R I N V E S T M E N T C O M PA N I E S
Section 12(d)(1) of the 1940 Act restricts investments by investment companies in the securities of other investment companies, including shares of
the Fund. Registered investment companies are permitted to invest in the Fund beyond the limits set forth in Section 12(d)(1) subject to certain terms
and conditions, including that such investment companies enter into an agreement with the Fund.

D I V I D E N D S , O T H E R D I S T R I B U T I O N S A N D TA X E S
Fund Distributions
The Fund generally pays out dividends from its net investment income, if any, and distributes its net capital gains, if any, to shareholders at least annually.
The Fund typically earns dividends from stocks in which it invests and may generate net gains from certain foreign currency transactions. These amounts,
net of expenses, are distributed to Fund shareholders as “income dividends.” The Fund realizes capital gains or losses whenever it sells securities. Net
long-term capital gains are distributed to shareholders as “capital gain dividends.”
Brokers may make available to their customers who own Shares the DTC book-entry dividend reinvestment service. To determine whether this service
is available and whether there is a commission or other charge for using this service, consult your broker. Brokers may require the Fund’s shareholders
to adhere to specific procedures and timetables. If this service is available and used, dividend distributions of both net income and net realized gains
will be automatically reinvested in additional whole Shares purchased in the secondary market. Without this service, investors would receive all their
distributions in cash.

Taxes
The following is a summary of the material federal income tax considerations applicable to an investment in shares. This summary is based on the
Internal Revenue Code of 1986, as amended (the “Code”), and U.S. Treasury regulations promulgated thereunder as in effect on the date of this
Prospectus and judicial and administrative interpretations thereof publicly available at that date, all of which are subject to change, possibly with
retroactive effect. In addition, this summary assumes that a shareholder holds shares as “capital assets” (within the meaning of the Code) and does
not hold shares in connection with a trade or business. This summary does not address all potential federal income tax considerations possibly
applicable to shareholders who hold shares through a partnership (or other pass-through entity) or to shareholders subject to special tax rules.
Prospective shareholders are urged to consult their own tax advisors with respect to the specific federal, state, local, and foreign tax consequences of
investing in shares based on their particular circumstances.
As with any investment, you should consider how your investment in shares will be taxed. Unless your investment in shares is made through a taxexempt entity or tax-deferred arrangement, such as an IRA or 401(k) plan, you need to be aware of the possible tax consequences when the Fund
makes distributions and when you sell your shares.

Federal Income Tax Status of the Fund
The Fund intends to qualify for its first and each subsequent taxable year, to be treated as a “regulated investment company” under Subchapter M of
Chapter 1 of Subtitle A of the Code. As such, the Fund (but not its shareholders) generally pays no federal income tax on the net income and net
realized gains it distributes to its shareholders.

Taxes on Distributions
Distributions from the Fund’s net investment income (other than “qualified dividend income” (“QDI”)), including distributions of the Fund’s net realized
short-term capital gains and certain foreign currency gains, if any, are taxable to you as ordinary income. Distributions by the Fund of net long-term
capital gains in excess of net short-term capital loss (“net capital gain”) are taxable to you as long-term capital gains, regardless of how long you have
held the Fund’s shares. Distributions by the Fund that qualify as QDI are taxable to you at long-term capital gain rates (which are lower than the rates
for ordinary income). In order for a distribution to you by the Fund to be treated as QDI, (1) the Fund itself must receive QDI from domestic corporations
and certain qualified foreign corporations, (2) the Fund must meet holding period and other requirements with respect to the stocks on which the QDI
was paid, and (3) you must meet similar requirements with respect to the Fund’s shares. In general, your distributions are subject to federal income
tax for the calendar year when they are paid; certain distributions paid in January, however, may be treated as paid on December 31 of the prior year.
Income dividends and capital gain distributions paid to an individual, estate, or trust from the Fund will be subject to a 3.8% tax on the lesser of the
shareholder’s (a) “net investment income” or (b) “modified adjusted gross income” exceeding $200,000 (or $250,000 if married and filing jointly)
(“Investment Income Tax”).
If you buy shares of the Fund just before a distribution, you will be subject to tax on the entire amount of the taxable distribution you receive. Distributions
are taxable to you even if they are paid from income or gain earned by the Fund before your investment (and thus were included in the price you paid
for your shares). Any gain resulting from the sale or exchange of shares generally will be taxable as long-term or short-term gain, depending upon how
long you have held the shares.
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The Fund may be subject to foreign withholding or other foreign taxes, which in some cases can be significant, on any income or gain from investments
in foreign stocks or securities. In that case, the Fund’s total return on those securities would be decreased. The Fund may generally deduct these taxes
in computing its taxable income. Rather than deducting these foreign taxes, if the Fund invests more than 50% of its assets in the stock or securities
of foreign corporations at the end of its taxable year it may make an election to treat a proportionate amount of eligible foreign taxes as constituting a
taxable distribution to each shareholder, which would, subject to certain limitations, generally allow the shareholders to either (i) credit that proportionate
amount of taxes against U.S. federal income tax liability as a foreign tax credit or (ii) take that amount as an itemized deduction.
Although in some cases the Fund may be able to apply for a refund of a portion of such taxes, the ability to successfully obtain such a refund may be
uncertain.
If you are a resident or a citizen of the U.S., back-up withholding will apply to your distributions and proceeds of sales of shares if you have not provided
a correct social security or other taxpayer identification number and made other required certifications or if otherwise required by the Internal Revenue
Service (“IRS”).

Taxes on Exchange-Listed Shares Sales
Any capital gain or loss realized upon a sale of shares is generally treated as long-term capital gain or loss if the shares have been held for more than
one year and as short-term capital gain or loss if the shares have been held for one year or less. Gains recognized from the sale or exchange of shares
will be subject to the Investment Income Tax. Capital loss realized on the sale or exchange of shares held for six months or less will be treated as longterm capital loss to the extent of any capital gain dividends received by the shareholder. The ability to deduct capital losses may be limited.

Taxes on Purchase and Redemption of Creation Units
An Authorized Participant who exchanges equity securities for one or more Creation Unit(s) generally will recognize a gain or a loss. The gain or loss will
be equal to the difference between the market value of the Creation Unit(s) at the time and the exchanger’s aggregate basis in the securities surrendered
and any cash paid. An Authorized Participant who exchanges one or more Creation Unit(s) for equity securities will generally recognize a gain or loss
equal to the difference between the exchanger’s basis in the Creation Unit(s) and the aggregate market value of the securities received and any cash
received on the redemption. The IRS, however, may assert that a loss realized upon an exchange of securities for Creation Units cannot be deducted,
on the grounds that under such a transaction there has been no significant change in economic position. Persons exchanging securities should consult
their own tax advisors with respect to whether and when such a loss might be deductible.
Any capital gain or loss realized upon redemption of a Creation Unit is generally treated as long-term capital gain or loss if the shares in the Creation
Unit have been held for more than one year and as a short-term capital gain or loss if those shares have been held for one year or less.
If you purchase or redeem Creation Units, you will be sent a confirmation statement showing the number of shares and at what price you purchased
or redeemed them.

Investment in Underlying ETFs
The Fund will not be able to offset gains distributed by one underlying ETF in which it invests against losses in another underlying ETF in which the Fund
invests. Sales of shares in an underlying ETF, including those resulting from changes in the allocation among underlying ETFs, could also cause additional
distributable gains to shareholders of the Fund. A portion of any such gains may be short-term capital gains that would be distributable as ordinary
income to shareholders of the Fund. Further, a portion of losses on sales of shares in the underlying ETFs may be deferred under the wash sale rules.
As a result of these factors, the investment of the Fund in underlying ETFs could therefore affect the amount, timing, and character of distributions to
shareholders.

Additional Information
Shareholders that are non-resident aliens or foreign entities will generally be subject to withholding of U.S. federal income tax at the rate of 30% of all
ordinary dividends if there is no applicable tax treaty or if they are claiming reduced withholding under a tax treaty and have not properly completed
and signed the appropriate IRS Form W-8. Provided that the appropriate IRS Form W-8 is properly completed and provided to the applicable withholding
agent, long-term capital gains distributions and proceeds of sales are not subject to withholding for foreign shareholders. An exception from withholding
also applies to properly reported “interest-related dividends” and “short-term capital gain dividends.”
Withholding of U.S. tax (at a 30% rate) is required on payments of taxable dividends made to certain non-U.S. entities that fail to comply (or be deemed
compliant) with extensive reporting and withholding requirements designed to inform the U.S. Department of the Treasury of U.S.-owned foreign
investment accounts. Shareholders may be requested to provide additional information to enable the applicable withholding agent to determine whether
withholding is required.
Distributions from the Fund may also be subject to state, local, and foreign taxes. You should consult your own tax advisor regarding the particular tax
consequences of an investment in the Fund.
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This section summarizes some of the consequences under current federal tax law of an investment in the Fund. It is not a substitute for personal tax
advice. Consult your personal tax advisor about the potential tax consequences of an investment in the Fund under all applicable tax laws.

HOUSEHOLDING POLICY
It is the policy of the Fund to mail only one copy of the prospectus, annual report, semi-annual report, and proxy statements to all shareholders who
share the same mailing address and share the same last name. You are deemed to consent to this policy unless you specifically revoke this policy and
request that separate copies of such documents be mailed to you. In such case, you will begin to receive your own copies within 30 days after our
receipt of the revocation. You may request that separate copies of these disclosure documents be mailed to you by writing to us at: AltShares Trust,
41 Madison Avenue, 42nd Floor, New York, NY 10010 or calling us at: (855) 955-1607.
Investors who hold their Shares through an intermediary are subject to the intermediary’s policies. Contact your financial
intermediary for any questions you may have.

A D D I T I O N A L I N F O R M AT I O N
The Trust enters into contractual arrangements with various parties, which may include, among others, the Fund’s investment adviser, custodian, and
transfer agent, who provide services to the Fund. Shareholders are not parties to any such contractual arrangements and are not intended beneficiaries
of those contractual arrangements, and those contractual arrangements are not intended to create in any shareholder any right to enforce them against
the service providers or to seek any remedy under them against the service providers, either directly or on behalf of the Trust.
This Prospectus provides information concerning the Fund that you should consider in determining whether to purchase Shares. Neither this Prospectus
nor the SAI is intended, or should be read, to be or give rise to an agreement or contract between the Trust or the Fund and any investor, or to give rise
to any rights in any shareholder or other person other than any rights under federal or state law that may not be waived.
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FINANCIAL HIGHLIGHTS
The financial highlights table is intended to help you understand the Fund’s financial performance for the period of the Fund’s operation. The Fund has
adopted the performance history of the predecessor mutual fund, the Water Island Long/Short Fund. The financial information shown below is for the
predecessor mutual fund for the periods prior to inception of the Fund.
Certain information reflects financial results for a single fund share. The total returns in the table represent the rate that an investor would have earned
or lost on an investment in the predecessor mutual fund (assuming reinvestment of all dividends and distributions). The information has been derived
from, and should be read in conjunction with, the financial statements of the predecessor mutual fund audited by Ernst & Young LLP, whose report,
along with the predecessor mutual fund’s financial statements, are included in the predecessor mutual fund’s annual report for the fiscal year ended
May 31, 2021, which is available upon request.
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Water Island Long/Short Fund – Class I Financial Highlights
Selected Per Share Data and Ratios for a Share Outstanding Throughout the Periods Presented:

Net asset value, beginning of period
Income (loss) from investment operations
Net investment income (loss)(a)
Net realized and unrealized gains (losses) on investments and
foreign currencies
Total from investment operations
Less distributions
From net investment income
From net realized gains
Total distributions
Net asset value, end of period
Total return(c)
Net assets, end of period (in 000s)
RATIOS TO AVERAGE NET ASSETS:
Gross expenses(d)
Net expenses after advisory fees waived and expenses
reimbursed(d)(e)
Net investment income (loss)
Portfolio turnover rate
(a)
(b)

(c)

(d)

(e)

2021
$10.45

2020
$9.88

Year Ended May 31,
2019
$10.12

2018
$9.99

2017
$9.31

(0.22)

0.30

0.01

(0.02)

4.32
4.10

0.47
0.77

(0.05)
(0.04)

0.15
0.13

0.86
0.68

(0.45)
(0.83)
(1.28)

(0.06)
(0.14)
(0.20)

—
(0.20)
(0.20)

—
—
—

—
—
—

$10.12

$9.99

$13.27
40.98%
$3,699

$10.45
7.84%
$1,909

$9.88
(0.29)%
$2,344

1.30%
$2,177

(0.18)(b)

7.30%
$2,048

6.88%

12.53%

11.44%

12.27%

15.60%(b)

2.30%
(1.79)%

1.66%
2.97%

2.18%
0.12%

2.10%
(0.22)%

2.41%
(1.88)%(b)

329%

577%

528%

520%

449%

Per share amounts were calculated using average shares outstanding for the year.
Includes a non-recurring refund by the custodian for overbilling of prior years’ out-of-pocket fees. This amounted to $0.01 per share and 0.08% of
average net assets.
Total return is a measure of the change in the value of an investment in the Fund over the years covered, which assumes any dividends or capital
gains distributions are reinvested in shares of the Fund. Returns shown do not reflect the deduction of taxes a shareholder would pay on Fund
distributions or the redemption of Fund shares.
Dividend expense totaled 0.09%, 0.21%, 0.74%, 0.66% and 0.84% of average net assets for the years ended May 31, 2021, 2020, 2019, 2018 and
2017, respectively. Interest rebate expense and line of credit interest expense totaled 0.77%, 0.01%, 0.00%, 0.00% and 0.13% of average net assets
for the years ended May 31, 2021, 2020, 2019, 2018 and 2017, respectively.
Excluding dividend and interest expenses, the Fund’s net expenses after advisory fees waived and expenses reimbursed would have been 1.44%,
1.44%, 1.44%, 1.44% and 1.44% of average net assets for the years ended May 31, 2021, 2020, 2019, 2018 and 2017, respectively.
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If you would like more information about the Fund and the Trust, the following documents are available free, upon request:

Annual/Semi-Annual Reports to Shareholders
Additional information about the Fund will be included in its annual and semi-annual reports to shareholders, when available. The annual report will
explain the market conditions and investment strategies affecting the Fund’s performance during the preceding fiscal year.

Statement of Additional Information
Additional information about the Fund is included in the Statement of Additional Information (“SAI”), which is hereby incorporated by reference in its
entirety. Additional information about the Fund’s investments is available in the Fund’s annual report and semi-annual report (when available) to
shareholders. In the Fund’s annual report, you will find a discussion of the market conditions and strategies that significantly affected the Fund’s
performance during its last fiscal year.
To obtain a free copy of the SAI, the annual report, and semi-annual report (when available) or other information about the Fund, or to make shareholder
inquiries about the Fund, please call (855) 955-1607. You may also write to: AltShares Trust, 41 Madison Avenue, 42nd Street, New York, NY 10010.
Information about the Fund’s NAV, market price, premiums and discounts, and bid-ask spreads are available on the Fund’s website,
www.altsharesetfs.com/evnt. As indicated above, the SAI, the annual report, and semi-annual report (when available) are available upon telephonic
or written request. They are also available free of charge on the Fund’s website, www.altsharesetfs.com/evnt, and on the SEC’s Internet site, as discussed
below.
Reports and other information about the Fund are available on the EDGAR Database on the SEC’s Internet site at http://www.sec.gov. Copies of the
information may be obtained, after paying a duplicating fee, by electronic request at the following E-mail address: publicinfo@sec.gov.

Investment Company Act File # 811-23475
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